NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Produxm  m  (W9) —Paid  Up 

With  640  Atro  PBotMEPrtyvgiai  ,   


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  nude  as  of  the  /j^day  of  September,  2008,  between  Stephanie  Conk  and  hustraad,  Paul  Coot,  whose  sddress 
is  SI2S  Jennings  Drive,  Fort  Worth.  Tens  7SIS0,  as  Lessor,  and  Dale  Property  Services,  Lllc,  a  Texas  United  liability  company,  whose  address  b  2100  Ross 
Avenue,  Suite  1879,  LB-9,  Dallas,  Texas  75234,  as  Lessee. 

L  In  consideration  of  a  cash  bonus  In  haul  paid  and  die  covenants  herein  contained,  lessor  hereby  grants,  leases  and  lets  exclusively  (0  Lessee  the  following 
described  End,  hoaDafitr  called  leased  premises: 

0344  ACRES,  MORE  OR  LESS,  BEWG  ALL  OF  LOT  frR,  IN  BLOCK  4,  OF  THE  RICHLAND  OAKS  ADDITION,  AN  ADDITION  TO  THE  CITY  OF 
RICHLAND  HELLS,  TARRANT  COUNTY,  TEXAS,  WITH  METES  AND  BOUNDS  BEING  MORE  PARTICULARLY  DESCRIBED  IN  THE  PLAT  THEREOF 
RECORDED  [N  VOLUME  388-8 ,  PAGE  80,  PLAT  RECORDS,  TARRANT  COUNTY.  TEXAS; 

SAVE  AND  EXCEPT:  THAT  PORTION  THEREOF  CONVEYED  FROM  V.I.  JENNINGS  TO  HOMER  S.  COZBY  AND  GERALD INE  COZBY,  BY 
INSTRUMENT  DATED  12/18/1939,  FILED  1M8A9S9,  RECORDED  IN  VOLUME  3400,  PAGE  227,  REAL  PROPERTY  RECORDS,  TARRANT  COUNTY, 
TEXAS. 


in  ihc  Camay  of  Tarrant,  State  of  TEXAS,  cotrdirrmg  0344  gross  acres,  more  of  lew  Cnx4udmg  any  intcraU  therein  which  Lessor  may  hereafter  acquire  by  reversion, 

prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  mm  hydrocarbon 
substances,  produced  in  association  therewith  (metaling  geophysical/seismk:  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases,  hi  addition  to  the  aboVc-docribed:  leased  premises,  thia  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  new  or  hereafter  owned  by  Lessor  which  arc  contiguous  or  adjacent  to  the  above-described  leased  premises;  sod,  in  consideration  of  the  afiwanrjaionrxi  cash 

the  pnrpose  of  detemWning  the  amount  of  my  rinrt-m  royalties  hereunder,  the  tmmbq  of  pecs  aaa  abovr.  specified  thai!  he  deemed  oared,  whether  actually  more  or 
less. 

2.  This  lease,  -which  is  a  "paid-up"  lease  requiring  on  rentals,  shall  be  tn  force  for  a  primaiy  term  of  three  (3)  yeara  from  the  date  hereof,  and  for  as  long  thereafter 
as  oil  or  gas  or  other  substances  covered  hereby  arc  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise 
maintained  in  effect  pnreuairt  to  the  provisions  hereof 

3.  Acryalues  on  OiLg^aiKt  other  sirbstanc^  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  tbte  royalty  shall  be  tweWjMivc  percnt  (25%)  of  such  prakctkn,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 
wellhead  or  to  Lessor's  credit  at  die  oil  purchaser's  transportation  facilities,  prorated  that  Lessee  shaQ  have  the  continuing  right  to  purchase  such  production  at  flic 
wellhead  market  price  then  prevailing  rn  the  same  field  (or  if  there  is  no  such  prior  then  prevailing  in  the  same  field,  then  in  tbc  nearest  ftdd  in  which  there  b  JOCH  « 
prevaaieg  price)  for  production  of  similar  gra*:  and  gravity;  fb)  for  gas  (mdnding  castn^ead  gas)  »d  3H  other  substances  covered  berdjy,  the  royalty  shall  be  twenty- 
five  percent  of  die  procectb  realized  by  Lessee  front  the  sate  thereof,  leas  a  proportionae  part  of  ad  valorem  taxes  and  production,  severance,  or  Other  excise, 
taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  containing 
right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  m  the  same  field,  then  ai  the  nearest  field  in  whkh  there  is  such  a  prcvaaing  price)  pursuant  to  comparable  purchase  contacts  entered  into  on  the  same  or 
nc*crt  preceding  date  as  the  date  on  which  lessee  commences  its  purchases  hernmder;  a>d  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  ooe  or  more 
wells  on  the  leased  premises  or  Lands  pooled  therewith  arc  eapabfc  of  cither  producing  oil  or  gas  or  other  njhsCmces  onvrred  hereby  in  paying  quantities  or  such  wells 
vc  waiting  on  hydraulic  fractnrc  stamdation,  but  such  wefl  or  weitl  ate  erfter  shat-bl  or  prodaetion  uwttfoffl  is  not  being  sold  by  Lessee,  sod)  wefl  or  wdh  stall 
mwcrthele^  bedecffletJtobcprodoc^  If  for  a  period  of  90  cottseoave  d^  soch  wdl  Of  wetb  are  shut- 
it!  or  production  therefrom  is  no*  being  sold  by  Lessee,  then  Lessee  shall  pay  Shut-in  royalty  of  one  doilar  per  acre  then  coveted  by  the  lease,  such  payment  to  be  made 
to  Lessor  or  to  Lessor's  credit  in  the  depositary  designated  below,  on  or  before  the  end  of  saM  9<3~dty  period  and  thereafter  on  or  before  each  anniversary  oftneendof 
said  90-day  period  white  the  wdl  or  wells  are  shw-a  or  prosluctkai  therefrora  a 

operations.  Or  if  prodocbon  h  being  sold  by  Lessee  from  «nodTcr^l  or  well  S  on  the  leased  prcroises  or  lands  pooled  thcnriMth,  no  shut-hi  royatty  shall  bcdacontil  Ihc 
end  of  the  90-day  period  next  W  lowing  cessation  erf  such  operations  or  prodnction.  Lessee's  More  to  properly  pay  Steal-in  royalty  shafl  reader  Lessee  ItaMe  Ibcthe 
amount  doe,  but  shaft  not  operate  to  terminate  this  lease. 

4.  All  sbnt-m  royally  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  lo  Lessor's  credit  in  at  lessor's  address  above  or  its  successors ,  which 
shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  sad  land.  Afl  payments  or  tenders  may  be  made  in  currency.  C*  by 
ehecft  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the 
Lessor  at  the  lost  address  known  to  Lessee  shall  constitute  proper  payment  If  the  depository  should  liquidate  or  be  succeeded  by  another  irrstitntJofi,  or  lor  any  reason 
fail  Or  refuse  K)  accept  payment  hereunder.  Lessor  shall,  St  Lessee's  request,  deliver  to  Ixssee  a  proper  recordable  OKtraraent  naming  another  msrrtution  «a  depository 
aj^rtto  receive  payments. 

5.  Except  as  provided  for  m  Paragraph  3.  above,  if  Lessee  drtfh!  a  wdl  which  ii  incapable  of  producing  in  paying  quantities  (hnemaflu  called  "dry  hole")  on  the 
kascd  premises  or  lands  pooled  therewith,  or  if  afl  prmfaction  (whether  or  ttot  in  payme  quantities)  pemancntfy  ceases  from  any  cause,  including  a  revision  of  writ 
boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  U  not  otherwise  being  maintained  in  force 
it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  fix  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  Obtaining  or 
restoring  production  on  the  leased  premises  or  lands  pooied  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such 
cessation  of  aH  production.  If  Hi  tl«e  end  of  the  primaiy  tarn,  or  i*  »iy  time  thereafter,  the  lease  is  nor  otherwise  being  maintained  in  force  but  1  jssce  is  then  engaged 
in  drilling,  reworking  or  any  oilier  operaSoHS  rc»o«*ry  calailsted  to  obtain  or  restore  production  therefrom,  this  lease  sh^l  remain  in  force  so  long  as  any  one  or  more 
of  such  operations  are  prosecuted  whit  no  cessation  of  more  than  90  cmccntrvt  days,  and  if  any  such  operatiotw  result  n  the  production  of  oil  or  gas  or  other 
substances  covered  hereby,  as  long  tlicmiflci  as  thor  is  prodoction  m  paymg  quantities  from  the  learcd  prtrniso  or  lands  pooled  therewith.  AfJer  oon^fcti™  of  a  wdl 
capable  of  prodrjemg  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent 
operator  would  drill  under  the  same  or  similar  circumstmces  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  On  the 
leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from  uncowpensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith.  Tnereshafl  be  r»  covenant  to  drill  esqikir^^ 

6.  Lessee  shafl  have  me  right  ni«  not  tfsoblie^^ 

depths  or  zones,  *r>d  as  to  any  or  aH  snhsfcmces  covered  by  this  lea«,  either  before  or  after  the  commencement  of  prodocboB,  whenever  Lcsier  oeeim  il  rccresay  or 
proper  to  do  so  m  order  to  prudently  develop  or  operate  the  leaded  pmrrises,  whether  or  not  lirm'lii  pooling  aothonty  cxijts  with  respect  to  such  other  lands  or  interefls. 
The  unh  formed  by  nieh  pooling  for  an  on  well  which  is  not  aywrizonta]  compWion  shall  ftot  exceed  80  acresphoa  nGwimum  acreage  tolerance  of  10%,  and  for  a  gas 
Wdlorahcriaarrtal  completion  shall  not  exceed  640  acres  plus  a  rnatrrmim  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  nil  well  or  gas 
wdl  or  iKmzc^  comptetkM  (o  ccirfbm 

(0  do  SO.  For  the  purpose  of  the  foregoing,  the  terms  "oil  welt"  and  "gas  wdT  shall  have  the  meanings  prescribed  by  applicable  law  or  the  sppropriate  governmental 
auAc<ity,  or,   m>  defhdkm  is  so  r^rcsr^ 

with  an  initial  gai-oil  ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-honr  prodnction  test  oondected  nnder  normal  producatg  condirxms  using;  standard 
lease  separator  facilities  or  equivalent  letting  emiipweia;  and  the  term  "horissoottl  cornplctiwi"  means  an  oil  well  m  which  the  horizontal  iwmponeot  of  the  gross 
eomoletkw.  interval  m  the  reservoir  exoeeds  the  vertical  oootportentttereofl  bt  exercising  pooiing  ri^sts  hereunder,  Lexm  shatl  fflo  of  record  a  -wrnten  deeSarabon 
describing  the  unit  and  Stating  the  effective  date  of  pooling.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  of  any  part  of  the  leased 
premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  On  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  b 
calculated  shall  be  that  proportion  of  the  total  uiittprwfcx^  which 

unit,  tun  only  to  the  euezrt  inch  proportion  of  unit  production  is  soM  by  Lessee.  Pooling  in  one  or  more  irctmws  studl  not  cxhmist  Loscc'a  pooling  rights  hereunder, 
and  Lessee  shall  have  the  recurring  right  bat  not  the  obligatiofl  to  revise  any  otrit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
cecnmcnceiiteiit  of  prodBction,  in  order  to  conform  to  the  weB  spacing  or  density  pattern  prescribed  or  permitted  by  d>e  governmental  authority  havit^  Jurisdiction,  or  to 


1 


conform  to  any  productive  acreage  <Sdmnmalkm  made  by  such  governmental  authority.  In  making  Such  a  revision.  Lessee  6lttSt  file  of  record  a  wrirum  declaration 
<tecnbhgtlwrn^i^(^^^llieeRe^d^afTevidi%  To  the  extent  any  portion  of  the  leased  premises  is  included  ta  ormduded  frOirilheunShy  valne 
of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in 
■piying  tpsKtibca  Own  a  imrt.  or  upon  unuauant  cessation  thereof.  Lessee  rosy  tenniriate  the  unit  by  filing  of record  a  written  declaration  inscribing  the  unit  «nl  stating 
UKdaKoftenanaSorL  IWwgheroreicrsh^  notaarstitiitea 

7.  irLcssor  owns  lea  that  the  fell  mineral  estate  in  all  or  any  port  of  the  leased  rronecs,  the  royalties  and  sbat-in  njyatlici  payable  hereunder  for  any  wcU  oc  any 
part  tfrhele^pronlsa  or  lands  r^^ 

estate  in  such,  part  of  the  leased  premises. 

8.  The  mtaest  of  eMier  Lessor  cr  Lessee  ner^ 

rights  and  ligations  of  the  parties  hereunder  shall  extend  to  rhetr  respective  heirs,  devfeces,  cxtcutjore,  admrrristrators,  successors  and  assigns.  No  change  in  Lessors 
ownership  shall  hive  the  effect  of  rcdudns  the  rights  or  odargmgtbe  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60 
days  after  Leasee  has  been  furnished  the  ctigisa]  or  certified  or  dary  aotherticated  copies  of  the  documents  cstSdishiofi  such  change  of  ownership  tn  the  satisfaction  of 
Leasee  or  ntil  Lessor  has  satisfied  *e  notification  injtiiiciiieiils  contaa»ed  in  Lessee**  usual  tbrm  of  division  order,  fa  me  event  of  the  death  of  soy  person  entitled  to 
shut-in  royartka  hcreonder,  Lessee  may  pay  or  tender  roch  shut-it  royalties  to  the  credit  of  decedent  or  decedcra  s  estate  in  the  depository  designated  above.  If  a  any 
time  two  or  more  persons  arc  entitled  to  sftnt-m  loyahics  hereunder,  Lessee  may  pay  or  lewder  soch  shot-in  royalties  to  soch  persom  or  to  their  credit  in  the  depository, 
cither  jointly  or  separately  in  proportion  to  flic  interest  which  cadi  owns.  If  Lessee  transfers  its  interest  heretmder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all 
obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  wfth  respect  to  the  transferred  interest  shall 
not  affect  the  rights  of  Lessee  with  respect  to  any  mterea  so  transferred.  If  Lessee  transfers  a  full  or  uttdjvtded  interest  hi  ail  or  any  portion  of  Ihe  area  covered  by 
this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  heretmder  sh*U  be  divided  between  lessee  and  the  transferee  in  propcrtioo  to  ihe  net  acreage  interest  in  this 
lease  then  held  byrach. 

9.  lence  may,  at  any  lime  and  from  time  to  time,  deliver  to  lessor  or  fac  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease  or  any  depth*  or  awes  thereunder,  and  shall  Ihereopcm  be  relieved  of  all  obligations  thereafter  Benny,  with  respect  lo  (he 
interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  lender  thnt-in  royalties  stall 
be  proportionately  reduced  in  accordance  widi  the  net  acreage  interest  retained  hereunder. 

10.  in  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  promises  or  lands  pooled  or  unitized 
herewith,  in  primary  wnliar  enhanced  recovery.  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  Jo  ronrinot  such  orxrations  on  tbc  leased  premises 
as  may  be  reasonably  necessary  for  such  purposes,  indudirtg  bat  not  Innhcd  to  ^opbysicai  opaiiHms,  the  drilling  of  wdb,  and  Ihe  consHuchon  and  use  of  roads, 
canals,  pipcfioa,  taais,  water  wells,  disposal  wells,  aijectior  wells,  pits,  electric  and  telephone  lines,  power  stations,  aod  other  facCitks  deemed  accessary  by  Lessee  to 
discover,  produce,  store,  treat  and/cr  transport  production.  Lessee  may  ese  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/ororher  substances  produced  on  flic 
leased  premises,  except  water  from  Lessor's  wefts  or  ponds,  In  exploring,  developing,  producing  or  marketine  from  the  teased  premises  or  lands  pooled  therewith,  the 
ancillary  rights  granted  herem  shall  apply  (a)  to  the  entire  leased  premises  described  in  paragraph  1  above,  nofwrihstandirtg  any  partial  release  or  other  partial 
termination  of  this  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  ri$»s  in  the  vicinity  of  the  leased  premises  rx  lands 
pooled  therewith.  When  requested  by  Lessor  in  writing.  Lessee  shall  bury  its  pipeline;  below  ordinary  plow  depth  on  cultivated  lands.  No  well  Shall  be  located  less 
thai  200  feet  from  any  house  or  bam  rtow  en  the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  lessor's  consent,  and  Lessee  shall  pay  tor  daroacc 
caused  by  its  opentmos  to  tnahfiags  and  other  iuiuiuvgueMS  now  on  the  teased  premises  or  soch  other  lands,  and  to  tuuuuaual  timber  and  growing  cmos  thereon. 
Lessec  shall  have  the  ri£u>  at  any  time  to  remove  ha  fixtures,  equipment  ml  mnlrji^i,  inefcdins  v/rl\  casing,  from  the  leased  premises  or  such  other  lands  during  the 
term  of  this  lease  or  withm  a  reasonable  time  thereafter. 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  strati  be  subject  to  all  applicable  taws,  rules,  regulations  and  orders  of  any  govetwrteotal 
authxrrity  fttivingjtnisrlterion  frrcrudrngriatrictiotB  on  the  driffirig  and  production  of  welb,  and  the  price  of  oil,  gas.  and  other  substarK^  covered  hereby.  When  drilling, 
reworking,  protection  or  other  operatiorrs  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment, 
services,  material,  water,  electricity,  fuel,  access  or  casements,  or  by  fire,  flood,  adverse  weather  renditions,  war,  sabotage,  ■efaethtm,  uKurrection,  riot,  strike  or  labor 
disrrotcs,  or  by  inability  to  obtain  *  sMisfactnry  neakct  for  prwhiction  or  failure  of  pmchiEcu  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
fcssooably  within  Lessee's  control,  Dm  lease  shall  not  tmnire^c  became  of  such  prevention  or  delay,  and  *■  Lessee's  option,  the  period  of  such  picvoition  or  defay 
sludl  be  added  to  the  term  hereof.  Lessee  than  not  be  liable  tor  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations 
are  SO  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  (rom  any  party  oflbriog  to  purchase 
from  Lesior  a  lease  covering  any  or  all  of  the  Substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  tease  becoming 
effective  upon  OKprration  of  this  lease.  Lessor  hereby  agrees  to  notify  Leasee  in  writing  of  said  offer  immediately,  iaduding;  in  the  notice  the  name  aod  address  of  the 
offeror,  the  price  offered  and  all  other  rjcrtoicnt  terms  and  ccoditiorB  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  hove  the  prior  aid 
preferred  right  and  option  to  parcbate  me  lease  or  part  thereof  or  krteicsi  therein 

the  offer. 

13.  No  trtigation  shall  be  rrritiated  by  Lessor  with  respect  to  any  bleach  or  default  by  Lessee  henmnder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
Leasee  written  notice  ftlly  describing  the  breach  or  default,  and  then  only  if  Lessee  (ails  TO  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is 
litigated  and  there  is  a  final  judtcid  determination  that  a  breach  or  default  has  occundd,  this  lease  shall  not  be  forfeited  or  Kmoeiod  In  whole  or  in  prat  unless  Lessee  is 
given  a  reawnaWe  time  after  said  judicial  delcnnination  tu  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

For  the  same  consideration  recited  above,  Ixssor  hereby  grants,  assigns  and  conveys  nnto  Lessee,  its  successor  and  assigns,  a  perpetHal  salnm  faj  well  bore 
casement  mxfer  and  through  the  leased  premises  for  the  placement  of  well  bore*  (alone  "Outcs  sefctted  by  Lessee)  from  oil  or  gas  wefts  (he  surface  locations  Of  which 
are  jrtoated  on  other  tracts  of  bnd"  and  which  are  not  mrcrwJed  to  develop  the  lease*)  premises  or  lands  pooled  therewith  and  &om  which  lessor  shall  have  no  right  to 
royalty  or  orier  benefit  Such  svhsutface  wcH  bore  easements  snail  run  with  the  tand  and  suryrvc  any  Hatnrrialion  of  this  tease. 

15.  Lessor  hereby  warrants  and  agree*  to  defend  title  CMiveyed  h>  Lessee  hereonder,  and  agrees  (hat  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
mortgages  or  [ions  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option.  Lessee  shall  be  subrogated  to  the  rights  of  the  party  10 
whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  sbut-o  royalties  otherwise  payable  to  Lessor  fiercunder.  In  the 
event  Lessee  is  tnadc  aware  of  any  claim  itrarisisterrt  with  Lessor's  title.  Lessee  may  suspend  the  payment  of  royalties  and  shuMn  royalties  hereunder,  without  interest, 
until  Lessee  has  been  furrrished  staisfactoiy  evidence  that  socfa  clairo  has  been  resoly  cd_ 

16.  Notwithstanding  anything  corfcnned  tn  the  cenmuy  in  this  Vase,  Lessee  shall  not  haw:  any  rights  to  nsc  the  surface  of  the  leased  premises  fix  drilling  or  other 
operations. 

3  ?-  Lessor,  and  their  Successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  fbr  an  additional  period  of  TWO  (2)  YEARS 
from  the  end  of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  the  primary  term  the  same  bonus  consideration,  terms  and  conditions  as  granted: 
for  this  lease, 

18.  This  (ease  may  be  executed  is  counterparts,  each  of  which  is  deemed  an  original  and  afl  ol  wh  ch  only  constitute  one  original 

DISCLAIMER  OF  RfiPRRSKXTATHJ^iS:  Lessor  lelrsnwledgts  taat  orl  lnd  gaa  lease  payments,  la  the  fern  »f  readal,  bow  aad  royalty,  are  urkct 
**»^Le  "°"  "*J       <tepe»rlia£  om  noJtipir  lactors  aad  tint  t*is  Lease  Is  the  product  of  Rood  &«*  aegotianoo*.  Lessor  ■■derstaads  that  these  lease 
{WyntCBts  and  trims  art  Imal  ami  that  Lessor  entered  into  litis  lease  wKhoat  drrras  or  andne  inflofmce.  Lessor  rtrogniies  that  lease  values  enald  ja  np  or 
dawn  depending  «m  marfaet  conditions.  Lessor  acknowledges  that  no  renrestatttioas  or  assurances  Were  mid*  hi  the  negotiation  of  this  lease  that  Lessor 
would  get  the  highest  price  ur  different  terras  dependiag  oa  faCart  market  conditions.  Neither  party  to  thbt  lease  will  seek  tn  alter  the  terms  of  this  transaction 
based  upon  any  differing  terms  waJeh  Lessee  has  or  may  negotiate  with  a  ay  other  lessors/oil  and  gas  owners. 


See  exhibit  "A"  attached  hereto  and  by  reference  made  a  part  hereof. 


WV»llSESSWIlUrU**X)tf.thisLe« 

signatory's  heirs,  devisees,  executors,  admmetratrjrs,  successors  and  assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR 


LESSOR 
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Exhibit  "A' 


Additional  Provision* 


The  terns  set  forth  below  arc  incorporated  into  the  Oil  and  Gas  Lease  dated 


and  husband,  Paul  Cook,  as  Lessor,  and  Dak  Property  Services,  L.L.C,  a  Texas  limit 
trie  tarns  of  this  Exhibit  A  and  the  other  provisions  of  the  Lease,  the  terms  of  thisl 


2008,  between  Stephanie  Cook 
I  liability  company.  In  the  event  of  a  conflict  between 
hibit  A  shall  control. 


19.  Notwithstanding  anything  contained  in  this  Lease  to  the  contrary.  Lessee  does  hereby  expressly  release  and  waive,  on  behalf  of  Lessee  and 
Lessee's  successors  and  assigns,  all  of  Lessee's  rights  of  every  kind  and  character  to  enter  upon  and  use  the  surface  of  the  Leased  Premises  for  the  purpose 
of  drilling,  producing,  processing,  transporting,  mratng,  treating,  or  storing,  of  oil,  gas  or  other  minerals.  No  derrick,  otter  surface  equipment,  or  pipeline 
shall  be  erected,  maintained,  installed  or  permitted  on  any  part  of  said  land.  Nothing  herein  contained  shall  ever  be  construed  to  prevent  Lessee  from 
developing  or  producing  the  oil  and/or  gas  in  and  under  the  Leased  Premises  or  lands  pooled  therewith  by  pooling  or  by  directional  or  horizontal  drilling 
under  said  land  from  wc  I  (sites  located  on  tracts  of  land  other  than  the  Leased  Premises, 

20.  For  purpme:  of  Has  Lease,  lotl  and  gas4  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constihnait  etEmenb  produced  throng  ■  wefl 
bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous  hydrocarbons  produced  through  I  well  bore.  "Ow"  lochrfcs  helium,  carboo  dioxide  and 
caber  cCTnmocral  gtsr*.  as  wdl  as  hydrocarbon  gases.  Expressly  exdoded  from  this  Lease  bit  lignite,  coal,  mffor  and  other  Kkc  minerals.  Lessee  state  love  no  ligjrts 
to  water  in,  cm,  or  under  lands  of  Lessor. 

21.  Lessor  excepts,  reserves  and  excludes  from  this  lease  alt  surface  and  near  surface  soils,  minerals,  sand,  gravel,  and  caliche  and  all  surface  and 
subsurface  fresh  water.  Lessee  or  Lessee's  heirs,  successors,  and  assigns  shall  be  responsible  for  arty  damage  to  fresh  water  sands  and  water  wells,  which 
result  from  the  exercise  of  leasehold  rights  stated  herein. 

22.  Lessee  shall  indemnify  l-essor,  bold  lessor  hairless  and  defend  Lessor  fmm  arid  against  ary  and  ail  losses,  damans,  claims,  demands,  suits  (including 
appeals),  liabgrties,  fines,  periarfe 

or  entity,  alleging  bodily  injury,  inncs*.  or  death  or  physical  diira^,  loss,  or  loss  of  use  of  any  property,  and  wfcich  arise  out  of,  relate  to,  or  arc  caaacOai  with 
l-gssec's  or>er«rions,  or  the  performance  of  Lessee's  cinpfoyees  or  Lesice'l  nvfcyo>dCTitco<iO»c!U4>  or  uawamtijjlois  pnrsog*tothi3  lease. 

23.  Special  Warranty  Only.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Leased  Premises,  except  by,  through  and  under 
Lessor,  By  acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  toll  opportunity  to  investigate  *od  has  conducted  sufficient 
investigation  to  satisfy  Itself  as  to  the  title  to  the  Leased  Premises,  and  Lessee  assumes  all  risk  of  title  failures  except  by,  through  and  under  Lessor. 
If  Lessor  owns  an  interest  in  the  Leased  Premises  less  than  toe  entire  fee  simple  estate,  then  the  royalties  payable  hereunder  will  be  reduced 
proportionately. 

24.  It  b  agreed  between  the  Lessor  and  Lessee  thai,  notwithstanding  any  language  herein  to  the  contrary,  all  oil,  gas  or  other  proceeds  accruing  to  me 
Lessor  under  this  lease  or  by  state  law  shall  be  without  deduction  tor  the  cost  of  producing,  gathering,  storing,  separating,  treating,  dehydrating, 
compressing,  processing,  transporting,  and  marketing  the  oil,  gas  and  other  products  produced  hereunder  to  transform  the  product  into  marketable  form; 
however,  any  such  costs  which  result  in  Enhancing  the  value  of  the  marketable  oil,  gas  or  other  products  to  receive  a  better  price  may  be  deducted  front 
Lessor's  share  Of  production  so  long  as  they  arc  based  on  Lessee's  actual  cost  of  such  nuiancentcnts.  However,  in  no  event  shall  Lessor  receive  a  price 
that  is  less  than,  or  more  than,  the  price  received  by  lessee. 


Initialed  by  Lessor 


PC 

Initialed  by  Lessor 
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ACKNOWLEDGMENT 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  6y  Stephanie  Cook,  as  Lessor 


2008. 


State  of  Tow 
(printed): 

CCHTlrTKSkltt  TOfpfrMZ 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrumerrf  was  acknovriedged  before  me  by  Paul  Cook,  as  lessor,  on  the 


FRANWE  ANNE  WLOR 
My  Commission  Expires 
Juh/31,2010 


FRANKJE  ANNE  TAYLOR 
My  Commission  Expires 
July  31,  2010 


RECORDING  INFORMATION 


STATE  OF  TEXAS 


TNsiriBliumemwasiteilfixrecofdoolhe  

Book  ,  Rage,  ,  of  the. 

BV  ,  


.day  of 


o*t*xfc  M..  and  lUf  receded  to 


.  records  of  Sita  office. 


Cterit  (t*  Deputy] 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
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